
MEMORANDUM 
 

 

TO:          MRC Member Communities 

FROM:    Greg Lounder, MRC Executive Director 

DATE:           August 15, 2016 

RE:           MRC Financial Statements for 2015 and Independent Auditor’s Report  

 

Please find enclosed a copy of the MRC’s Financial Statements for 2015, along with the 

Independent Auditor’s Report from our auditor, Loiselle, Goodwin & Hinds. MRC records are 

audited by a third party auditor on an annual basis to provide member communities with the best 

possible information on the financial position of the MRC and the joint venture while also 

providing an ongoing tool to support municipal accounting and audit requirements. To maintain 

total transparency, the MRC presents updates on its budgets and costs and on assets managed by 

the MRC in public session at quarterly MRC board meetings and annual membership meetings, 

and quarterly update information is posted on the MRC website (mrcmaine.org/resources/).  

 

The audit of the MRC Financial Statements provides an independent view of both the activities 

of the General Fund, used for MRC administrative functions, and the activities of the joint 

venture of the Equity Charter Municipalities of MRC, Inc., related to funds managed by the 

MRC on behalf of its member communities since 1999 in connection with the implementation of 

the PERC contract restructuring process or so-called “Parity Deal”. The Financial Statement also 

includes a Management Discussion and Analysis prepared by the MRC. These disclosures 

discuss past financial performance, economic factors and significant foreseeable future 

conditions that may impact the position of the joint venture. 

 

The Independent Auditor’s Report expresses the opinion of the auditor on the financial 

statements based on the audit. As stated in that report, the auditor finds that the financial 

statements  

 

“…present fairly, in all material respects, the respective financial position of the 

governmental activities and each major fund of Municipal Review Committee, Inc., as of 

December 31, 2015, and the respective changes in financial positions, for the year then 

ended in conformity with accounting principles generally accepted in the United States of 

America.” 

 

At its meeting on July 27, 2016, the MRC Board voted to accepted the audit as presented. The 

MRC Board also voted for and directed staff to institute procedures to establish additional clear 

distinction between funding for MRC general administration, representation and oversight tasks 

before March 31, 2018, which costs are shared among all Charter Municipalities, and funds for 

oversight of the development of the Fiberight facility in Hampden, which would serve Joining 

Members on April 1, 2018 and thereafter, which costs will be shared among Joining Members 

only. To this end, all MRC costs related to oversight of and activities related to the Fiberight 

project incurred after June 30, 2016 (the end of the period for becoming a Joining Member) are 

being accounted for separately to preclude their allocation to Departing Municipalities. The vote 

of the MRC Board (which includes four Board members from Departing Municipalities) on this 

matter was unanimous.  

http://mrcmaine.org/resources/


 

The Hampden facility is still on track to open by April 1, 2018. More information on the status of 

the Hampden facility, and on MRC management of reserve funds, will follow in separate 

communications.  

 

Note that the MRC Financial Statements and Independent Auditor’s Report includes a table of 

Equity Charter Municipality net positions as of December 31, 2015, that shows the holdings as 

of that date of each Equity Charter Municipality in each reserve fund managed by the MRC. The 

table also presents the positions of each Equity Charter Municipality in the Debt Service Reserve 

Fund, as well as the value of the net investment in PERC (a non-cash asset) prepared by the 

auditor and using the equity method of accounting. By presenting this information in an 

unbundled fashion, each Equity Charter Municipality will have the information needed to make 

its own decisions regarding how to value its net position in the Joint Venture. 

 

 The MRC is also aware that member communities may have received information from other 

sources that question the MRC’s management of reserve funds, approach to administration and 

authority to carry out its duties. If you have any questions regarding these or other matters, 

please contact Greg Lounder, MRC Executive Director, at 664-1700 or 866-254-3507. 

 

Enclosure:  MRC Financial Statements for 2015 and Independent Auditor’s Report 


































































